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COOPERATIVES HELP FARMERS IMPROVE THEIR LIVELIHOODS
ON A SUSTAINABLE BASIS.

Cooperatives exist in all
countries and sectors, including

agriculture, food, finance,
healthcare, marketing,
insurance, and credit. A

cooperative is a voluntary
association of individuals who
share common economic,
social, and cultural goals
through a cooperatively held

jobs. It is said to have enormous.
The capacity to provide products
and services in locations where
the governmental and
commercial sectors have failed.
Cooperatives have the ability to
create self-employment
possibilities at the grassroots
level, thereby attracting people
back to rural regions.

business. A democratically Ashi Sachdeva Since its official founding in
controlled enterprise. Faculty India in 1904, the Indian
Agriculture continues to drive RICM 32/C Chandigath Cooperative Movement has

economic growth in many
developing countries.
Cooperatives can help farmers overcome
challenges, particularly in India, where
85% of farmers are small or marginal. "A
cooperative is an autonomous group of
people who come together freely to form a
jointly-owned, democratically-controlled
business to address their shared economic,
social, and cultural needs and goals." Its
network, which serves 85% of rural
families, is founded on the principles of the
growth of forestry, banking, finance, agro-
processing, storage, marketing, dairy,
fishing, and housing. With assistance for
the utilization of resources and inputs,
water resource harvesting, marketing
channels, storage facilities, distribution
routes, value addition, market information,
and a regular monitoring network system, it
has a crucial place in the growth of
agriculture. Along with these commercial
operations, cooperatives also provide
agricultural supplies (seeds, fertilizers, and
agrochemicals) and offer finance.
Cooperatives can help alleviate
poverty, improve food security, and create

10

made significant contributions to

the growth of the agricultural and
rural sectors of the country's economy by
fusing the strengths of the public and private
sectors, particularly in aiding small and
marginal farmers and underprivileged
groups. The government acknowledged the
cooperative sector as a third economic sector
that would function as a counterbalance to
the public and private sectors as soon as the
country gained independence in 1947. In
fact, the cooperative sector was regarded by
the government as a "Cooperative
Commonwealth." As a result, cooperatives
evolved into a unique industry that combined
the best elements of the public and private
sectors to meet the needs of marginalized and
small-scale farmers as well as weaker
groups. It is currently the world's largest
movement. solidarity, self-help, democracy,
equality, and fairness are all beneficial traits
in cooperatives, which are democratically
run businesses with social goals that offer all
the services its members require in
accordance with the cooperative's tenets. Up
to the eighth plan, cooperation was given a
prominent place in the documentation of the
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country's economic progress in the Five-Year
Plan. The cooperative movement has
accomplished a great deal in accordance with
the guidelines established and the funds
allotted, such as the establishment of dairy
cooperatives, fertilizer cooperatives, the
rural credit industry, improved livelihoods,
and environmental upgrades.
Strategies for Improving

Farmer Livelihoods

A livelihood is typically defined as
any collection of economic activities that a
household engages in to meet its basic needs
and generate some cash income; when these
activities are repeated, they tend to become a
"way of life." In the informal sector, the
majority of people work for themselves or
receive wages; in a broader sense, a
livelthood 1s made up of people, their
abilities, and their means of subsistence,
which include food, income, and assets;
tangible assets include stores and income;
intangible assets include claims and access;
all of which should be sustainable in terms of
both the environment and society.

The security of the rural impoverished
farmers' livelihoods is a problem in India,
where around 40% of the population lives in
poverty. Since the majority of people living
in rural areas rely on agriculture for a living,
the best way to increase agricultural
productivity is to actively include the weaker
and impoverished segments of society.

Small and fragmented land holdings,
heavy soil erosion, inefficient water use,
outdated production technologies, lack of
credit, and inadequate post-harvest
infrastructure all contribute to lower yields
and income.

Livestock is another source of income
for small farmers. However, over 75% of the
animals are uneconomical due to severe
genetic erosion, inadequate feeding and

1
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health care. With lower crop and livestock
productivity, the employment opportunities
in the farming and other related sectors are
reduced further, leading to reduction in farm
wages, seasonal employment, malnutrition
and migration.

Water is crucial for food production
and quality of life. Neglecting water
resources may negatively impact agricultural
productivity, economic possibilities, and the
availability of safe drinking water. Water
scarcity causes unemployment, illness, and
misery for women. Improving agricultural
productivity can help break the vicious cycle.

The aforementioned issues must be
resolved, especially in order to increase the
agricultural yields of small and marginal
farmers' low-productive non-irrigated lands,
as this would increase their buying power.
This necessitates the use of a value chain
development strategy, in which small
farmers are assisted in integrating backward
and forward to increase productivity and add
value to their output.

Despite having small holdings, poor
soil quality, few resources, and limited access
to modern technologies, small and marginal
farmers as well as tribal families have
flourished in food production thanks to
numerous initiatives across the nation that
have helped them create backward and
forward links.

How Cooperatives Help to

Enhance Livelihoods

Cooperatives, as the country's third
economic sector, play a crucial role in
improving rural livelihoods, particularly in
agriculture, where the majority of the
population relies on it.

Since its inception, the cooperative
movement in India has been viewed less as a
movement of the people and more as a result
of government policy. All Indian villages,
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however, and 75% of the country's rural
populace are currently served by
cooperatives. An estimated 5.45 lakh
cooperatives with 2.36 crore members and
Rs 34,000 crores in working capital are in
operation. These cooperatives have
significantly aided in the development of
institutional infrastructure, the creation of
private capital, the distribution of
agricultural inputs, and the processing and
marketing of produce—all essential
elements of value chain development.
Cooperatives have been involved in
land development, water resource
management, agricultural machinery

01 3, 2024

services, electricity distribution, labor
supply, and other industries. Cooperative
organizations offered a number of benefits,
including simple access to administrative
and financial assistance for the development
of vital services and infrastructure needed to
increase agricultural productivity and spread
across larger areas.

Cooperatives such as Indian Farmers
Fertiliser Cooperative Ltd (IFFCO), Krishak
Bharti Cooperative Ltd (KRIBHCO),
AMUL, and Indian Farm Forestry
Development Cooperative Ltd (IFFDC) have
made significant contributions to improving
rural livelihoods.
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